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SATURDAY

Mostly sunny
71° / 48°

FRIDAY

Sunny
70° / 43°

TODAY

Mostly sunny
70° / 47°

By Kyle Bagenstose
Staff Writer

For nearly a decade, a 
coalition of interest groups, 
nonprofits and Pennsylvania 
l a w m a k e r s  h a s  p u s h e d , 
unsuccessfully, for the most 

controversial tax proposal in 
the state: a severance tax on 
the state’s natural gas drilling 
industry. 

But after a state House com-
mittee voted to advance one to 
the state House on Wednesday 
afternoon, it appears it may 

be a contingent of moderate 
Republicans from Bucks and 
Montgomery counties who 
could prove instrumental in 
getting the measure across the 
finish line. 

“I’m very excited,” said state 
Rep. Gene DiGirolamo, R-18, 
of Bensalem. “This is the first 
time that we ever got an official 
vote to move the bill forward.” 

DiGirolamo says he’s been 
pushing a severance tax for six 

or seven years. But his effort 
this year, House Bill 1401, 
has gone further than ever 
before, as the House Finance 
committee voted 16 to 9 on 
Wednesday to approve the 
bill and advance it to the full 
House for consideration. 

The bill, if ultimately passed 
by the House and Senate and 
signed by Democratic Gov. 
Tom Wolf, who supports a 
severance tax, would create 

about a 3-percent tax on the 
value of natural gas extracted 
in the state. DiGirolamo said 
that could mean big bucks for
the state, as the money would
go directly to its general fund.

“From what I can see ... 
somewhere between $200 to 
$250 million,” DiGirolamo 
said. “Depending on the price
of gas.” 

 Severance tax proposal clears committee
Proponents of a severance tax on Pennsylvania’s 
natural gas industry have faced a decade of failure. 
But a new eff ort, pushed by Bucks and Montgomery 
County Republicans, is coming closer than ever.

By Alan Fram
The Associated Press

W A S H I N G T O N  —
The authors of a bipartisan 
plan to calm health insur-
ance markets said Wednesday 
they’ll push the proposal 
forward, even as President 
Donald Trump’s stance rico-
cheted from supportive to 
disdainful to arm’s-length and 
the plan’s fate teetered.

“If something can happen, 

that’s fine,” Trump told 
reporters at the White House. 
“But I won’t do anything to 
enrich the insurance com-
panies because right now 
the insurance companies are 
being enriched. They’ve been 
enriched by Obamacare like 
nothing anybody has ever seen 
before.”

The agreement by Sens. 
Lamar Alexander, R-Tenn., 
and Patty Murray, D-Wash., 
on a two-year extension of 

the federal subsidies to insur-
ers that Trump has blocked 
gained an important new foe 
on Wednesday. The anti-
abortion National Right to Life 
said it opposed the measure 
because it lacked language 
barring people from using 
their federally subsidized cov-
erage to buy policies covering 
abortion, said Jennifer Popik, 
the group’s top lobbyist.

In another blow, Doug 
Andres, spokesman for House 

Speaker Paul Ryan, R-Wis., 
said Ryan “does not see any-
thing that changes his view 
that the Senate should keep 
its focus on repeal and replace 
of Obamacare.” With hard-
right conservatives wielding 
considerable influence among 
House Republicans, it was 
unclear if Ryan would be will-
ing to even bring the measure 
to his chamber’s floor.

Republican says he’ll continue to push health deal

By Chris Ullery
Staff Writer

T h e  W a r m i n s t e r 
Municipal  Authority 
was awarded an $11.5 
million loan from the 
s t a t e  W e d n e s d a y  t o 
install carbon filters at 
public wells contami-
nated by perfluorinated 
compounds.

Tim Hagey, general 
manager of the author-
i t y ,  s a i d  t h e  m o n e y 
from the Pennsylvania 
Infrastructure 
Investment Authority 
will be used to install 12 
filters at public wells to 
bring PFC contamination 
in public water down to 
“non-detect” levels.

The authority has been 
p u r c h a s i n g  d r i n k i n g 
water from North Wales 
Water Authority — which 
shows no detectable PFC 
contamination — since 
summer 2016 after six 
wells tested above a 
lifetime health advisory 

$11.5 
million 
awarded 
for water 
fi lters

Sixers center Joel Embiid is fouled by Wizards center Ian Mahinmi during the fi rst half of Wednesday’s regular season opener for both teams in 
Washington. Embiid played nearly 27 minutes, scoring 18 points and grabbing 13 rebounds. See Sports, C1 [NICK WASS/THE ASSOCIATED PRESS]

Sixers can’t fi nd magic against Wizards in opener

See PROPOSAL,  A2

See FILTERS,  A2 See DEAL, A4
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L O T T E R Y

October 18, 2017
NEW JERSEY
5 Card Cash: QS-KS-2D-4D-9S
Pick 3: 6-5-5, Fireball: 0
Pick 4: 8-8-6-0, Fireball: 0
Cash 5: 16-21-23-33-42, Xtra: 3
Midday Pick 3: 4-8-3, 
Fireball: 5
Midday Pick 4: 3-2-4-8, 
Fireball: 5
PENNSYLVANIA
Cash 5: 06-16-18-20-33
Match 6 Lotto: 
07-08-12-21-25-40
Pick 2 Day: 4-8, Wild: 5
Pick 2 Evening: 0-5, Wild: 7
Pick 3 Day: 4-2-4, Wild: 5
Pick 3 Evening: 5-1-8, Wild: 7
Pick 4 Day: 8-6-0-7, Wild: 5
Pick 4 Evening: 3-1-0-4, 
Wild: 7
Pick 5 Day: 3-6-5-6-6, Wild: 5
Pick 5 Evening: 7-5-3-4-7, 
Wild: 7
Treasure Hunt:  01-04-07-12-19
Multi-state lotteries:
Powerball (10/18/2017): 
30-49-54-66-69 Powerball: 8
Mega Millions (10/17/2017): 
31-45-49-56-70, Mega Ball: 11
Cash4Life (10/16/2017): 
03-11-32-49-55, Cash Ball: 4

O N L I N E  P O L L

Wednesday’s results: 
How many games will Joel 
Embiid play for the 76ers 
this year?
1.) More than 60: 13%
2.) 50-60: 17%
3.) 40-50: 22%
4.) Fewer than 40: 49%
Today’s question: Did you 
get a fl u shot this year?
1.) Yes
2.) No
3.) No. But I will.

Vote online at buckscounty
couriertimes.com

BUCKS COUNTY

The 10-year war 

Advocates of the tax 
have promoted it since 
the state’s drilling boom 
began in 2007. That’s 
when a technique called 
hydraulic fracturing — 
or fracking — enabled 
companies to get to the 
gas-rich Marcellus Shale 
formation that runs from 
the southwest to north-
central parts of the state.

I n  2 0 1 2 ,  f o r m e r 
Republican Gov. Tom 
Corbett signed Act 13, 
which established an 
impact fee on the drill-
ing industry. Under the 
system, fees are collected 
from drilling companies 
on a per-well basis, and 
then distributed to state 
and local governments, 
with host communities 
receiving the most.

But the impact fee on a 
well drops as it ages. And 
as the number of new 
wells being drilled has 
fallen in recent years, so, 
too, has revenue from the 
impact fee. According to 
the state’s Independent 
Fiscal Office, statewide 
impact fees peaked at 
about $225 million in 2013, 
and fell to $173 million in 
2016. As of July, the office 
was predicting a slight 
increase for 2017, to about 
$181 million.

Something else has 
been growing in recent 
years: Pennsylvania’s 
budget deficit. Capturing 
h e a d l i n e s  i n  2 0 1 7  i s 
the state’s $2.2 billion 
shortfall, which elected 
officials have yet to figure 
out how to fill, despite 
months of negotiations 
in Harrisburg.

Enter renewed pressure 
for a severance tax. Unlike 
an impact fee, most sever-
ance tax proposals would 
institute a tax — typically 
anywhere from one per-
cent to six percent — on 
the value of the extracted 
gas. Generally, the impact 
fee is thought to amount 
to about a 2-percent tax 
on the value of the gas 
extracted, meaning a 
severance tax would go 
on top.

A tough tax to crack 

DiGirolamo and other 
colleagues believe that 
a  s e v e r a n c e  t a x  h a s 
enough votes to pass the 
House, if only the oppor-
tunity presented itself. 
Typically such bills have 
been held up in commit-
tee, which are overseen 
by Republican chairper-
sons. Republican leaders 
in Harrisburg are out-
spoken opponents of 
a severance tax, citing 
concerns it could drive 
energy companies from 

the state.
Gas companies are also 

heavily opposed. David 
Spigelmyer, president 
of the industry group 
Marcellus Shale Coalition, 
said Wednesday that 
companies have already 
paid more than $1.2 billion 
through the impact fee.

“Make no mistake, even 
higher energy taxes will 
harm local jobs and leave 
consumers paying more 
for the energy they need,” 
Spigelmyer added.

That hasn’t deterred 
some lawmakers.

State Rep. Kate Harper, 
R-61, of Blue Bell, says 
she’s been pushing for a 
severance tax for three 
terms. Like DiGirolamo, 
she’s a firm believer the 
votes are there now.

“It  passes with all 
o r  a l m o s t  a l l  o f  t h e 
Democrats, and a number 
of Republican moder-
ates,” Harper said.

Of the 203-member 
H o u s e ,  j u s t  8 2  a r e 
Democrats. But there 
are 29 Republicans in the 
five-county Philadelphia 
region, many of them 
moderates, creating a 
viable majority alliance. 
The 50-member Senate 
has a similar dynamic: 
16 Democrats total, and 
seven Republicans from 
the southeast.

In January,  Harper 
introduced a severance 
tax proposal as House 
Bill 113. The bill would 
institute a 3.5-percent 
tax, but has spent most 
of the year sitting in the 
House Environmental 
Resources and Energy 
Committee, chaired by 
John Maher, R-40, of 
Allegheny County.

In September, with 
the budget crisis in full 
swing, the bill finally got 
some play, but only as a 
political football. In com-
mittee, Maher offered an 
amendment that struck 
all new taxation provi-
sions and simply changed 
the name of the impact fee 
to a severance tax.

“They basically neu-
tered the bill,” Harper 
said.

The battle not over, 
Harper says Democratic 
c o l l e a g u e s  s u c h  a s 
Madeline Dean, D-153, 
o f  A b i n g t o n ,  a n d 
Leanne Kruger, D-161, 
of Delaware County, 
worked to get a vote for 
a “discharge resolution,” 
a procedural move that 
would have pulled the bill 
out of committee and put 
it on the House floor for 
debate.

The effort had the look 
of a magic bullet to Harper 
and other representa-
tives. However, the vote 
to remove it from com-
mittee ultimately failed, 
83-115, on Oct. 4.

Harper pinned much of 
the coalition falling apart 
on moderate Republicans 
skittish about running an 

end-around on Maher, 
the chair of the commit-
tee overseeing the bill.

“I think it failed because 
House leadership made it 
very clear to our caucus 
that any discharge reso-
lution was a bad thing … 
excoriating those who 
supported it,” Harper 
s a i d ,  n a m i n g  H o u s e 
leader Mark Turzai, R-28, 
of Allegheny County, 
in particular. “He was 
quite clear that no good 
Republican was going 
to vote for a discharge 
resolution.”

Path to a tax 
runs through 
Warminster?

However, DiGirolamo’s 
bill, introduced in May, 
h a s  o n e  a d v a n t a g e 
Harper’s did not. It was 
introduced in the House 
F i n a n c e  C o m m i t t e e , 
chaired by Republican 
Bernie O’Neill, R-29, 
of Warminster, another 
s o u t h e a s t  m o d e r a t e 
Republican.

A committee meeting 
to discuss the bill origi-
nally was scheduled for 
Monday, but was can-
celled by O’Neill last week 
to make some amend-
ments to it, DiGirolamo 
said. When the bill did go 
for a vote Wednesday, it 
had been changed from 
its original version.

DiGirolamo said the 
original proposal for 
a 3.2-percent tax had 
been dropped to about 
3 percent. The original 
measure also called for the 
funds to be split between 
education, pensions, 
environmental funds, and 
the general fund. Now, if 
passed as written, the bill 
would fund the impact 
fee account up to $200 
million, and send all 
remaining revenue to the 
general fund.

“ B e c a u s e  w e ’ r e  i n 
this fiscal problem ... 
that money now all goes 
to the general fund,” 
DiGirolamo said.

Also included with 
the new bill is language 
that DiGirolamo said 
would offer protections 
from declining royalty 
payments paid by gas 
companies to property 
owners who’ve leased 
their land for well drilling.

T h e  c h a n g e s  w e r e 
enough to get the bill over 
the top in a contentious 
committee meeting. Ten 
Democrats voted in favor, 
joined by six Republicans, 
five from the south-
east, including O’Neill. 
Nine Republicans voted 
against.

What comes next?

It remains to be seen 
when the bill  will  go 
before the full House, 
and whether it will be 
accepted and passed as 
written. In addition to 

Republican opposition, 
it also will have to win 
over Democrats who have 
grown skeptical of any 
efforts to pass a sever-
ance tax after controversy 
in July.

In that month, the 
Senate Appropriations 
Committee reworked 
a House tax code bill to 
include what amounted 
to about a 1-percent sev-
erance tax, estimated to 
raise about $100 million 
annually.

The bill  passed the 
Senate by a razor-thin 
26-24 vote, with 11 of 16 
Democrats and 15 of 34 
Republicans voting for 
it. Southeast Republicans 
were critical in push-
ing the vote over the top: 
Of the seven serving in 
the five-county region, 
only State Sen. Stewart 
Greenleaf, R-12, Upper 
Moreland, voted against.

H o w e v e r ,  i t  a l s o 
included two amend-
ments that would have 
loosened environmental 
regulations in the state. 
One would have out-
sourced Department of 
Environmental Protection 
environmental reviews 
to private parties, and 
another would have cre-
ated an advisory group 
for air quality, appointed 
jointly by the governor 
and legislature, which 
could veto new oil and gas 
drilling regulations.

Ultimately it was all 
for naught: The language 
was stripped out by House 
Republicans.

But the Senate vote 
soured Democratic law-
makers like state Rep. 
Greg Vitali, D-166, of 
Delaware County. A stal-
wart environmentalist, 
Vitali said he believes any 
severance tax bill passed 
this year will ultimately 
wind up with riders that 
would loosen environ-
mental regulations. His 
reading of the situation 
led him to vote against 
the discharge resolution 
that would have brought 
Harper’s severance tax to 
the floor.

“I am working against 
the severance tax right 
now, because it’s very 
clear to me that we will 
not get a severance tax, 
this budget cycle, without 
those bad DEP permitting 
provisions,” Vitali said.

In particular, he wor-
ries that Wolf is willing 
to concede the regula-
tory changes in exchange 
for a tax, and that Senate 
Republican leadership 
would oblige.

“You’re not going to 
get (a severance tax) 
c o n s i d e r e d  w i t h o u t 
the approval of Senate 
Republican leadership,” 
Vitali said. “It’s clear the 
price they are exacting, 
and the price that Wolf 
has already agreed to, are 
these bad environmental 
provisions.”

I n  a n  e m a i l ,  W o l f 
spokesman J.J. Abbott
said Wednesday that 
“The administration was
willing to make reasonable 
compromises on permit-
ting reform but would not
sacrifice DEP’s ability to
protect Pennsylvanians 
and the environment.” In
a separate news release
Wednesday, Wolf called 
D i G i r o l a m o ’ s  b i l l  a
“fair and commonsense
proposal.”

Also likely to be con-
t r o v e r s i a l  i s  w h e r e
revenue generated by a
severance tax would go. 
But a consensus seems to
be forming that if passed,
it should go to the general
fund.

“The revenue has to go 
to the general fund to help
plug this budget deficit
up,” DiGirolamo said.

Vitali  said he’d be 
on board with such a 
dynamic, despite calls 
from some environmen-
tal groups to direct the
money to environmental 
funds.

“I fully support envi-
ronmental programs,”
Vitali said. “But I do think
that, if in fact there is a
severance tax, a signifi-
cant amount should go to
the general fund.”

DiGirolamo said the bill 
could come up for discus-
sion by the full House next
week, with an “optimis-
tic” possibility it could 
get a final vote as early as
Wednesday.

I n  a n  e m a i l ,  W o l f 
spokesman J.J. Abbott
said Wednesday that 
“The administration was
willing to make reasonable 
compromises on permit-
ting reform but would not
sacrifice DEP’s ability to
protect Pennsylvanians 
and the environment.” In
a separate news release
Wednesday, Wolf called 
DiGirolamo’s bill a “fair
and commonsense pro-
posal.” Also likely to be
controversial is where
revenue generated by a
severance tax would go. 
But a consensus seems
to be forming that if
passed, it should go to
the general fund.  “The
revenue has to go to the
general fund to help plug
this budget deficit up,” 
DiGirolamo said.  Vitali
said he’d be on board
with such a dynamic,
despite calls from some 
environmental groups to
direct the money to envi-
ronmental funds. “I fully
support environmental 
programs,” Vitali said.
“But I do think that, if in
fact there is a severance
tax, a significant amount
should go to the general
fund.”

DiGirolamo said the bill 
could come up for discus-
sion by the full House next
week, with an “optimis-
tic” possibility it could 
get a final vote as early as
Wednesday.

PROPOSAL
From Page A1

limit of 70 parts per tril-
lion of the perfluorinated 
c o m p o u n d s  p e r f l u o -
rooctanoic acid (PFOA) 
a n d  p e r f l u o r o o c t a n e 
sulfonate (PFOS) set 
by the Environmental 
Protection Agency in May 
2016.

While 11 public wells 
tested under the health 
a d v i s o r y  l e v e l ,  t h e 
authority decided to 
purchase water from 
North Wales rather than 
drawing from a source 
with any detectable PFC 
contamination.

On Oct. 9, the author-
i t y  r e l e a s e d  a  l e t t e r 
announcing three wells 
with carbon filter systems 
already installed were 
showing non-detectable 

P F C  l e v e l s  a n d  a r e 
expected to go back online 
at the end of the month.

T h e  a u t h o r i t y  w i l l 
continue to purchase 84 
percent of its water from 
North Wales, the letter 
states. Hagey added the 
township’s average water 
consumption is about 3 
million gallons per day.

These two wells and 
one other were shut down 
in June 2014 after tests 
showed PFOA and PFOS 

above the provisional 
health advisory level set 
by the EPA.

T h e  t o w n s h i p , 
l i k e  H o r s h a m  a n d 
Warrington, are in con-
tinued negotiations with 
state and federal offi-
cials to have the federal 
g o v e r n m e n t  p a y  f o r 
remediation efforts. 

The contamination has 
been traced to firefight-
ing foam used at a trio 
of military bases in the 

region.
The authority was one 

of 15 agencies in 12 coun-
ties to be awarded water
related Pennvest loans
this week, a release from
Gov. Tom Wolf’s office 
states.

Pennvest loans are 
made up from state funds,
federal grants and “recy-
cled loan repayments
from previous Pennvest 
funding awards,” the
release adds.

FILTERS
From Page A1

DOYLESTOWN TWP. 
— A member of U.S. Rep. 
Brian Fitzpatrick’s staff 
will be available to assist 
constituents with federal 
casework this week at state 
Rep. Marguerite Quinn’s 
district office in Doylestown 
Township. Residents in 
the 8th congressional dis-
trict can meet with Megan 
Schroeder, district director 
from Fitzpatrick’s office, at 
1032 N. Easton Road from 
10 a.m. to 2 p.m. on Friday, 
Oct. 20.

Schroeder will be available 
to help constituents who 
might be having issues with 
any federal agencies and/
or programs. Constituents 
are encouraged to bring any 
copies of documents they 
may have received regard-
ing the issue.

There are no appoint-
ments needed to meet with 
Fitzpatrick’s field represen-
tative. Constituents will be 
seen on a first-come, first-
served basis and meetings 
will be no longer than 20 
minutes. For more infor-
mation, call 215-489-2126.

I N  B R I E F

Quinn hosts offi ce hours 
for Fitzpatrick staff Friday

Kate Transue’s name was 
misspelled in Wednesday’s 
editions. Transue is acting 
children’s services coor-
dinator with the Bucks 
County Free Library.

C O R R E C T I O N
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